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Instrument prepa eddy:
'

VIRGIlVIA GASA!VD OlL BOARD

Orderrenarded nrrder

CODE OF VIR GAIA

/I 43.1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Cade af Virginia 0 45.1-351.(et seq) AND sc 45.1-361.22 (et seq)

UNIT/WELL NAME; 536866
TRACT(S): Tract 6
LOCATION: Dickenson County, Virginia
TAX MAP NO: Exhibit B

DOCKET NUMBER: VGOB-07-0717-1971-01

APPLICANTS: EQT Production Company on behalf of David R Cathy Adkins and Standard
Banner Coal Corporation.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
April 17, 2012

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon Pigeon, Sr. Assistant

Attorney General representing the Board. .

PRIOR PROCEEDINGS:

l. Original Pooling Order Executed 08/21/07, Recorded on 11/01/07, Book 444, Page 711
2. Supplemental Order Executed 10/30/08, Recorded on 12/17/08, Book 461, Page 135

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the April 17, 2012 hearing and consider whether to:

(I) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 6 identified in the anached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties anributable to Tract 6 relative to the
interests of the Applicants identified in the attached miscellaneous petition.

(3) CONTINUE the escrow account under this docket number.

FINDINGS: Code of Virginia ) 45.1-361?'s

Applicant has certified and represented to the Board that:

I. The owner of the coal estate for Tract 6 is Standard Banner Coal Corporation for the

subject drilling unit.
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2. The owner of the gas estate for Tract 6 is David and Cathy Adkins for the subject
drilling unit.

3. The conflict was resolved by a split agmement executed by Standard Banner Coal
Corporation and David and Cathy Adkins (50/50) attached hereto and entered in

testimony at the April I L 2012 hearing as shown in Table l. Below.

RELIEF GRANTED:
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1. The Escrow Agent is ordered, to within ten (10)days of receipt of this executed order, disburse

funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to CONTINUE the Escrow Account for the Subject Drilling unit

based on the attached Revised Exhibit E which replaces afl prior Exhibit E's recorded for the

Subject Drilling Unin

CONCLUSION:

Therefore, the requested relief and ag terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.

APPEALSi

APPeals of this Order are governed by the Provisions of the Code of Virginia sc 45.1-361.9 which Provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a

coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the

State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this ~dday of 7W. 2012, by a majority of the Virginia Gas
snd Oil Board. Q

Virginia Ga an Oil Board

DONE AND PERFORMED thissL day ofjll, 2012 BY Order of the Virginia Gas
and Oil Board.

Rick Cooper, Principal Bhecntive to the Staff
Virginia Gas snd Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this D day of ~JIAs, 2012, personally before me a notary
public in and for the Commonwealth of Virginia, appea(ed Bradley C. Lambert, being duly sworn

did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

logy Qrw D Dl/QJP/~
Diane J.Davis, Neguy Public 0174394

My commission expires: 09/30/2013



BK 49BPG 636

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of David and Cathy
Adkins and Standard Banner Coal Corporation.

DOCKET NUMBER: VGOB 07/07/17-1971-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of David and Cathy Adkins, and Standard Banner
Coal Corporation.

LEGAL DESCRIPTIONS: Drifling Unit Number 536866 created by Board
Order Dated October 18, 2007, VGOB 07/07/17-1971 in

Dickenson County, Virginia.

HEARING DATE: April 17,2012

MISCELLANEOUS PETITION

Party: Applicant herein is David and Cathy Adkins, (hereinafler "Piaintitfs),
whose address is 4966 Long Ridge, Nore, VA 24272 and Standard Banner Coal
Corporation, (hereinaiier "PlaintifF' ), whose address is: P.O. Box 750, Wise, VA
24293.

2. Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in

the 536866 Unit by Order of the Virginia Gas and Oil Board (hereinafler
"Board") executed on October 18, 2007, pursuant to Docket No. VGOB
07/07/I 7-1971 and recorded in the Circuit Court Clerk's Ofllce Dickenson

County, Virginia on October 18, 2007, Deed Book 444, Page 711 (hereinalter
"Order" ).

The Order and Supplemental Order required the Escrow Agent named and

appointed therein to establish an interest-bearing escrow account for funds

pertaining to the above-rcfcmnced Unit and subject to escrow pursuant to tbe
terms of tbe Order.

Tbe Order and Supplemental Order I'urther roquired the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made

because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Docket No. VGOB 07/07/17-1971
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d. Standard Banner Coal Corporation was a conflicting claimant with the above-
listed Plaintiffs with regard to Tract 6 as created by Board Order as VGOB
07/07/17-1971 is the applicable Tracts.

To resolve this conflict, an agreement dated March 10, 2008, is attached hereto
and incorporated heroin as Exhibit "A".

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintifls herein,
accordingly.

h. Applicants/Plaintiffs hercin do hereby request that the Board enter amended
supplemontal order for the Unit directing the Escrow Agent and tlm Operator to
disburse to thc aforesaid Plaintiff the Funds attributablc to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and

that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2. Legal Authority: Va Code Ann. 545.1-361.1 etseq. , 4 VAC 25-160,
and such other rogulations and Board orders promulgated pursuant to
law.

Relief Sought: Applicants request that the Board issue amended

supplement order amending afl prior orders aflecting the Unit which

amended supplement order will provide as follows:

Determining the amount of funds attributable to the
Applicants/Plaintiffs heroin.

Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an

accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds

attributable to the Applicants/PlaintifFs herein, provide an

accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at tlm time of the
Supplemental Order rcqucsted therein is executed, attributable

to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 07/07/17-1971
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Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive atter the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Dated this 16th ay of March, 2012.

entioner

ddress Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 07/07/17-1971
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va Code Ann. 1'145.1-361.19.

er

Docket No. VGOB 07/07/17-1971
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ROYAL1Y AGREEMENT V74 V

THIS AOREEIENT, made end entered into this 10th day of March, 200B,benveen DAVID

H. ADKINS end CATHY ADKINS, husbmdand vdfe, bereiuattrs reibrredto as 'Tirst Part, "and

STANDARD EANNER COAL CORPORATION, a Vitginia corporation, hereinager referred to

ss "SecondPsrty. " nr" 0 wah i touay Zaire rr Orm yor)c(m Ns)cstes
Srbd re-ryyf

IIEIIEAS, Second Party owns coal underlying acenain tact or tracts ofbmd in Dicks n son

County, Virginia, width tractor tracts of land are descdbcdin Exhibit A attached hereto ard made

a put hereog and

WHEREAS, First Party owns the gas underlying tbe land described iu Exhibit A; and

WPISREAS, the parties hereto recognise that they have been or may be designated by

lstutory orregul story teouirements as ronllicgug daimsnts to the coelbed methane/coalseam gee;

u ni~A

WHEREAS, the parties hereto desire to agree that all royalties Rom the pmduction of

coalbed methancfcoalseam gas undedying said land shall be apportioned equalIy between the Pirst

Party aud the Second Pany; and

WHEREAS, the pardm desire by this instrument to set forth theh agreement for

appmtiorunent of said pmduction royalties, all as contained herein.

NOWTHEREFORE, incousiderationoftheprendseswhirhsmincorpomtedherrtnasapsrt

of this Agreement aud notes mere recitals, the payment ofOne Dollar ($1.00) by the Second Pmty

to the Phst Part end othes good end valuable rcusidersgon, thea)dgciency snd receipt ofwhich is

hereby acknowledged, the parties intending to be legally bouad, it is hereby agreed as fogowst
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1. First Party and Second Pmty agree that ag myelties with any accrued interest which have

bees paid into any escmw account and those now due or which wig, in the future, become due Rom

coabed methaae/coalseam gas umlerlying the land desoribed in SxhibitA where Second Pmty owns

the coa! aud Fiat Pmty ovms the gas in Dickenson County, Virginia, shag belong to and be paid

equagy (50ye50% basis) to the First Party and the Second Part.

2. Either Party is authodxed to seek the mlease ofany and ag monies held in any escrow

!

account on account cf the coelbed methane/coalseam gas underlying the land and the future

disbursement of tbe royalties equally to thc First Part aad the Second Party.

3. This Agreement shall cease snd tcunioats upon the exbaustioa of aU coalbed

methane/coatroom ges underlying the above described land.

4. Tius Agreement states tbe enthe agreement beuveen the parties, and no representation or

promise, oral or written, on behalf ofany party shag be bindingunless contained herein and maynot

be amended or revoked except by written agreement executed by all perdes hereto, rheir ccccssors

I or assigns. Tits Agreement shaU be binding upon and benegt the parties' successors and assigns.
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WITNESS THE FOLLOWING SIGNATURES AND SEALS. Executed in duplicate.

cull e

puauo
cttrsss

e/nllrc I"

STATE OF )Wrac ~~nJ
//

COUNTT OF /~J~~sr

SM 4.-~-
DAVID H..ADKINS

The foregoiug Agreement executtxt aud admowtedged before me this aid day of

"Krgsrrrr &, 2008 by DAVID H. ADKINS and CATHY ADKINS, husband and wife, First

Pauy therein, as the act snd deed ofeach ofthem.

/ D /K~iz
Noauy Public

My commission expires: /sy/xf//spf

o neo
ew w~wee

I Z-
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STANDARD BANNER COAL CORPORAT1ON

B,,A
Its President

STATS OF 94'5Z 3

COUNTY OF $kkJ/LAIL

The foregoing Agreaaent wss executed and acknowledged befom me dus~day of

Pily/8, 2008, by Conrad McNeer, President of STANDARD BANNER COAL

CORFORATION, ss the act aad deed ofmid Corporation.

My commission expires: Cl I LQ I0

uo ac~
lee~ 0
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EXHIBIT A

AGREEMENT DATED MARCB 10,2008

DAVID IL ADIIINS AND CATBY ADIGNSr HUSBAND AND WIFEr FIRST PARTY

STANDARD BANNER COAL CORPORATION, SECOND PARTY

A tract or parcel of ised containing 17.142 acrm, more or less, sitnate at Sandy Ridge at or
near the waters of McClure River in Renudy Msgistedel Dhtrkt cf Dickeeson Couaty,
Virginia, ss is more fuSy bounded sud described in a deed dated February 621995,of record
in Deed Book SM, at page 1, in dte nffiee of the Clerk of the CireMtt Court of Dielfenson

County, Virginia, from Arthur Eugene Bolbrook and Shirley Bolbrook, husband snd wife,
to David RAdluas and Cathy AdMus, ss tenants by the entireties, with rights ofsurvivorship

as at common law.

Map No.
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EXHIBIT nBu

VC-536666
VGOB 07I07117-1971

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS NET
WITHIN ACREAGE REVENUE

UNIT IN UNIT INTEREST

Gas Estate Only

I Standard Banner Coal CorporaOon

TAXID6046 P. O. Box750
Wise. VA 24293

Leased

241490/TI223
18.4300D% 10.83 0.0230375 RI

Tract I Total

Equitable Produdlon 0.1612625 WI

18.43000% 10.83 0.1843DOOD

2 John L & Lots Gay Jenkins, blw

TAXIC5779 RL I Box305
Nore, VA 24272
Abingdon. VA 24212

Unleased 8.30D0000% 4.88 0.01037500 RI

Equitable ProducDon

Trad 2 Total 8.3000000% 4.8800
0.07262500 WI

0.08300000

3 Weamore Energy Company, LLC

TAX ID 13675 1005 Glenway Ave

Bristol. VA 24202

Unleased 11.4500000% 6.73 O.D1431250 Rl

Tract 3 Total

Equitable Production

11.45DO ODD 4 6.73
0.10018750 Wl

0.11450000

4 Weamom Energy Company, LLC.

TAX ID 5889 1005 Gfemvay Ave

Bristol, VA 24202

Unfeased 2.060000% 1.21 0.00257500 RI

Tract 4 Total

Equitable Production

5 Weamore Energyeompany, LLC.

TAX IC 5031 1005 Glemvay Ave

Bristol. VA 24202

Unleased

2.060D00%

0 710000%

1.2100

0.42

0.01802500 WI

0.020600DO

O.D0088750 RI

Equitable Production
Tract 5 Tota I

0.00621250 Wl

0.710000% OA200 0.00710000



6 David H & Cathy Adklns, hlw

TAX ID4769 4066 Long Ridge

Nore, VA 24272

SK 498' 648
Leased 1.890000% I 11 0 00236250 Rl

906762

Tract 6 Total

Equitable Production

1.090000%
0.01653750 WI

1.11 0.01890000

7 Standard Banner Coal CorporaSon
TAX ID11016 P O. Box 750

Wise, VA 24293

Leased 41.160000%
241400/TL223

24.19 0.05145000 RI

Tract 7 Total

Equitable Producgon 0.36015000 WI

41.160000% 24.1900 0.41160000

8 John L. & Lois Gay Jenkfns. hkv

TAX ID 5701 Rt. I Box 305
Nore. VA 24272

Aliin9 don, VA 2421 2

Unle seed 16 0000000% 9.4 0.02000000 Rl

Equitable Production

Tract 0 Total
0.14000000

16.000000% 9 4 0 16000000

TOTAL GAS ESTATE 100.600060% 58.7700 1.0000

Coal Estate Onlv

1 Standard Banner Coal Corporaaon

TAXID6046 P. O Box750
Wise. VA 24293

Leased 18.43000% 10.63
241490ITL223

0.02303750 Rl

Wegmore Coal Company. LLC- Coal Lessee
Blammatch Division

P O. Box 450
Big Rock, VA. 24603
ATTN: Bill Fuller

Equitable Producoon

Tract 1 Total 10.430000% 10.0300
0.16126250 WI

0.18430000

2 Standard Banner Coal Corporation

TAX ID¹5779 P. O. Box 750

Wise. VA 24293

Leased 8.300000% 4.0800
241400LITL-223

0.01037500 RI

Wegmore Coal Company. LLC- Coal Lessee
Blackwatch D vision

P.O. Box 450
Big Rock, VA. 24603
ATIN. Bill Fuller

TAX ID¹12453

Equitable Producgon

Tract 2 Total
0.07262500

8.300000% 4.0000 0.08300000

WI
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3 Standard Banner Coal Comoratlon

TAX IO 13675 P. O. Box 750
Vdse. VA 24293

Leased 11.450000%
241490UTL-223

6.7300 0.01431250 RI

Weamore Coal Company. LLC- Coal Lessee
Blackwatch Division

P.O. Box 458
Big Rock. VA 24603
ATTN. Bill Fuller

Tract 3 Total

Equitable Production

11450D00% 6.7300
0.1D018750 WI

0.11450DDO

4 Standard Banner Coal Corporadon

TAXIO5889 P O. Box750
Wise, VA 24293

Leased 2.060000'4
24149DUTL-223

I 2100 D.DD257500 RI

Wegmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458
Big Rock. VA. 24603
ATTN Bill Fuller

Tract 4 Total

Equitable Production

5 Slandanl Banner Coal Corporation
TAX IO 5031 P. O. Box 750

Wise. VA 24293

2 060000%

Leased 0.710000%
24149DUTL-223

1 2100

0.4200

0.01802500 WI

0.02060000

0.00088750 RI

Weamore Coal Company, LLC. Coal Lessee
Blackwatch Division

P.O Box 458
Big Rock, VA 24603
ATTN: Bill Fuller

Tram 5 Total

Equitable Produmlon

0.710000% DA200

0.00621250 Wl

0.00710000

6 Standard Banner Coal Cerporadon

TAXIO4769 P 0 Box750
Wise. VA 24293

Leased 1.890000%
241490UTL-223

1.1100 0.00236250 RI

Weamore Coal Company. LLC. Coal Lessee
Blackwatch Division

P.O. Box 456
Big Rock, VA 24603
ATTN: Bill Fuller

Tract 6 Total

Equitable Production 0.01653750 WI

1.890000% 1.1100 0.01890000
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7 Standard Banner Coal Comoraaon

TAX IO 11816 P. O. Box 750
Wise. VA 24293

Leased 4t.teDDDOA

24149DUTL-223
24.1900 0.05145000 RI

Weamore Coal Company, LLC. Coal Lessee
Blackwatch Division

P.O. Box 458
Btg Rock. VA. 24603
ATTN: Biff Fuller

Tram 7 Total

Equitahle Production

41.1600D0% 24.19DD

0.36015000 Wl

0.41160000

8 Standanl Banner Coal Corporation

TAX IO 5781 P. O. Box 750
Wise. VA 24293

Leased 16 000000%
241490LITL-223

9.4000 0.020000DD RI

We0more Coal Company. LLC- Coal Lessee
Blackwatch Division

P.O Box 458
Big Rock, VA. 24603
ATTN Bill Fuller

Tract 8 Total

Equitable Praductlon

16.00M00%
0.1400DMD Wl

DADOS 0.16000MD

TOTAL COAL ESTATE 100.0000M% 58.7780 1.MM

Percentage of Unit Leased
Percentage of UnE Unleased

100.0DDDDD /
0.000000%

Acreage in Unit Leased

Acreage in Unit Unleased
58.T/00

0 0000
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EXHIBIT nEn

VC-536666
revised 03I06/2012

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estat 0 Iv

2 John L & Lola Gay Jenkins, hrw

Rt. 1 Box 305
Nore, VA 24272
Ahingdon, VA 24212
TAX ID 5779

Unleased 8.3000DD0% 4.88

3 Wegmore Energy Company, LLC.

1D05 Glemvay Ave

8 natal, VA 24202

TAX ID 13675

Unleased 11.4500000% 673

4 We0moreEnergyCompany. LLC.

I DD5 Gfenway Ave

Bristol, VA 24202
TAX ID 5889

Unleased 2.060000% 1.21

5 WeamoreEnergyCompany. LLC.

1005 Glenway Ave

Bristol, VA 24202

TAX ID 5031

Unleased 0 710DD0% DA2

8 JohnL&LoisGayJenkfns, hhv

Rt. I Box 305
Nore, VA 24272
Ahingdon. VA 24212
TAX ID 5781

Unleased 16.D000000% 94

TOTAL 38.520000% 22.6400

C lEtt 0 Iv

2 Standard Banner Coal Corpomtion

P. O. Box 750
Wrac, VA 24293
TAX ID¹5779

Leased 8.3DDDD0% 4.8800

1490UTI:223

Wee more Coal Company, LLC-Coal Lessee
Blaokwatoh Division

P.O. Box 458
Bfg Reek, VA. 24603
ATTN: Bill Fuller

TAX ID¹ 12453
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3 Standard Banner Coal Corporation

P. 0 Box 750
Wise. VA 24293
TAX ID 13675

Leased
1490LITL-223

11.450000% 6.7300

We8more Coal Company, LLC- Coal Lessee
Bleckwatch Division

P.O. Box 458
Big Rock, VA 24603
ATTN: Bill Fuller

4 Sandard Banner Coal Comoratfon

P. O. Box 750
Wise. VA 24293
TAX ID 5089

Leased
1490UTL-223

2.060000% 1.2100

We0m ore Coal Company. LLC- Coal Lessee
Bladrwatch Division

P.O. Box 450
Big Rock, VA 24603
ATTN Bill Fuller

5 Standard Banner Coal Corporaaon

P. O. Box 750
Wise, VA 24293
TAX ID 5031

Leased
1490UTL-223

0 710000% 0.4200

We0more Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 450
Big Rock. VA 24603
ATTN: Silt Fuller

8 Standard Banner Coal Corporakon

P. O. Box 750
Wise. VA 24293
TAX ID 5781

Leased
1490UTL-223

16.000000% 9.4000

Weamore Coal Company. LLC- Coat Lessee
Blackwatch Division

P.O. Box 450
Sig Rock, VA. 24603
ATTN. Bill Fuller

TOTAL 30.520000% 22.6400
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EXHIBIT nEE"

VC-636866
revised 03i06/20t2

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Bang %NO I

6 David H. & Cathy Adkins, hie
4906 Long Ridge

Nona. VA 24272
TAX fD 4769

Leased
906762

0.555

TOTAL 0.940000% 0.5550

C t%dN Ol

6 Standard Banner Coal Corporadon Leased 0.045000%
P. O. Box 750 1490UTL-223
Wise, VA 24293
TAX ID 4769

TOTAL 0.945000% 0.5550

'I".AENEQt'r' ztt


